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(anfifajwrrifftrom) 

(nftm wi) 

3rf4l7JBRT 

M fe#, 25 Witt, 1997 
, *il.33T. 145 ( 3T ).—RUTHT, TTTtyK u l 4t*3T 
(TP^tWCUT) 3TftfftRE3, 1972 (1972 R 57) itft »TTTT 17^ 
CTTT 5 KtT Tlfwff IRtn wt RT«HTHT nffaT (faRTT 

TrA)*-!, 1976 it 3ftl ’Rifft^FT "htt % Rl9, RiMRnRaa h 
^FTR ft %, 3T«ff7^ :— 

itf^p?r wsftrinTWT:— 

1. (1) TSfitu ^JT 7fftP7T W HTWT #RT (faWT 
>*>4 T llR , 3/4 % %1’iHI'it 7T*TT t-Hl <I>t 3P4 ^ifiT HIT y ot ( c (<44) c M u i) 
(lOTt*FT) TSFfa, 1997 11 

(2) ^73%SRTOT-3qsiflq?T%iff TFfa 

1 3T?tTr, 1997 iFt3nf?Tft T ft I 

2. TPTK U I (Pl<*lti ‘titf’qiRaR’^T dtfWI-if IFF itHT 
■qft TRlf 1ST ipraisfoRuO I^H 1976 (fait '511% 
RT^‘'Tpi^tw" wwt) %%3^f,— 

(i) RT |i 41 c tv<. u i ifT <a u -s (14) % dH<a'-5 (ITT) "^f * * "Q,^i eiio 
6MM.’ ’ '?I^, -451 -33T^ $, % I^IPT T 37 1 ' iftF <rl|Tii ’6H4,” 

iitutrtit i 

454 GI / 97 


(ii) 75^5 (i6) % T«fH -qi fr»=i%ftjra tot tjttjjit, 
3T«lf^ :— 

‘ ‘afTTH' 4 (f^r=Fm acrotwoFf 

faR) faiTOT i*>ifalR«H % -5E|ft?t 5I7T W7f ^t ^ 33FT 

3T«ot faw 3 i4Wf % mm % apfri fTR % ^ 41Tim 
3R R THHcfa-i 471^7 iJIRnh 3TFh>Ic1 ^ :— 


(°I7) [qHII-l IWft 4faT «hK4K ; 

(TJ) if '"lit 7(|<*t "6)5141 44 Hlo'hN 4)131 dk^IK; 

(il) w<4! 41 hi 4iI7^k ; 

(■^T) 'Hi4'*tPt o h { t>K«tK ; 

CS) -tne®IS ~<FR«IR ; 

(^) 6iRiqi4 Trfal <iRct 4fal A>K«j|< j afa 
(15) ffa 3?R TPhtt , 'jflR5IH I ”, 

(iii) 75F5 (17) % ■^inste W ^ri«?H-q7, RiHrcriRaei 

TOT 4111 1 If, 3TSlfq;:— 

(iT) (i) 1 3^TT, 1995 ^t UTt'T ^ wf 
f-TWTT^T TT»f ■# OT4 3TJW % Tf4«T i?ft TTRuft % 

73T»T ( 2 ) ^ faMte atH TTT'T ( 1 ) if TTTWFft Uf^fte 


( 1 ) 
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to fafMfifsi faro srfwrct to rto£tot 3ejtort RiHRifTOTO 
ftTOT : — 


fttr jft 


^ Jr. Jv ____ _ r 

TTOTOHR3?r TTOT TO TORRTT 

fTOror arf^TOrtt 

arj'TO 


( 1 ) 

( 2 ) 



% 11 , iito 
aftr 13 % 
Ff4tT if TOR£ 

% 11, 11TO 

3^ 13 3 

fTOTO'^Taff % 
TOSTO if TOR^ 

(TO) TOR f^TTOFft RRFTTSTO 

12 TOrar it arffero 1 1 

8 TOftlfRI 

7 yPdVId 

(TO) TOR R>H4)) tortomi 

5 FTPS aftr TORit 

arFRrot’lTOg 12 

TORS ^ TOR % 1 

9TOftmro 

SllfcWTO 

(TO) 3FTO%R?1 

ITTOfiRITO 

10 yRivui 


TORg 1-4-1995 3 31-3-1996 TOTO, 1-4-1996 Ft 31-3- 
1997 TOT % 1%TOKTO W9 % ftp* 1 atom aft ^Z, FTRxrft if 
faPfK v. if ar^sTfror FftroTarf if appro Prop torto ; 


tori to afa % Ito# TOferor^ -etiFf afa if fcrro froR tor 

fTOTORT 3TfTOTOlit%f^R, 3RTOffii) 3 WTO 4tfRTOTO TOff 7TOTO 
aftp TTOTOTOTOf *>m*iif «a?l T[R, an^rgRT aftr d'i4> 'PrTR'TOt <*ih u i 

t to# dw& tor^t, FTKtft if TO^f arjiTO aft aRj-sfftro 
FfaTaft' if 1 yRwd TOft afft -qz ^ to&tot: 

TOFgTO?TOi'f%%Tii, liTOa?Ki3%FT*raifTOT^3FF^ 
TThna^ff if 'faTORT arfroroRt % wr if affc i toPrto aft ^ Rt 
TOrTR%4f^RTi 55 TOf aTOjafaTOTO^TOT015 TO^ TOftitTOTR^tTOR 

pft 11 

4M<vfUMUI 1 : TOKd FRTOT^-^TTO^RTOFTT R4l<fit3TfyfHl>4d 
TORTOTfrfTOT FftTOT3?f % vffcf1iTOFTt TOT TO>P‘ ‘WETOH "’ 

arf^irWf I 

wto 2 : "TOftTOlf TOTOTT Hfa" if 4p1 aft 3 tMr t fsfit 
f^TTOTO ^ TOT ifa if TOR3R TOTTRT TORt if afRt TORft 
fMm TOifdi^TOf TOt WTnifTTOTt^rRTOTTOTOii RlPdf^i 

farort i 

(ii) 1 3T$ter, 1997 TOtWTO #t TOT^f TOR? Rf«ir<H TO$^ 
75TOf appro % FTOTO if ^ TO?t RRTOt-TO % WF (2) if'faWs 


afR tot% Fit Ft (i) if tortor)) FrftrPe if fafrofitro farom arfarortt 


TTTTOff-TK 


frorof^ftaro ftoto to toeRto 
ftTORT arfirroiit 

to^ argsiTO 


( 1 ) 

( 2 ) 



% 11 , iito 

% 11, IITO 


stkii % 

afk i3itfTOTO 


Ffror^'TOTT; 

%aif%7fTOT 
if TOR[ 

(to) toto Prorroft TOTOR5TT 

9 rRivm 

7 sfrowr 

12 TOirair srPTroti 

(to) tor faroroft torttott 

iorRtto 

8 FlfnTOTO 

5 TOTTO 3fR TOT^ arfTOTO 



t 12 TOTTO^TOTO 

tl 

(to) arroifTO 

12 toPttot 

lORfawr 


TORJ1 319b, 1997 if 31 TORf, 1999 TOT % fTOTORTO TO$ % 


fcry, 1 yfciJfld TOff tJ2., TOKifl-TOif <a4 approif arfpfftiTO 

RTtTOTarf if 3FJ3TTO TOft TOiu, J fl ; 

torjto?' aflr far «Pd-if^ totTO %r if faro ffar TO 

ffaTW3TfaTORt%ftTR, 3TSTO tfa it 3119 1 iHtoTOTO fa TTOTO 

afRFkroi^ «Tro4fnfa'$R, afain urt afro afa, ffa.fa torto 
$ cri<a®is ■uH'jfl to if filif^M arprofa aH^fTO 

FftRTaif^ 1 yRivid ^ft afk : 

TOg^'tftr^ii, iTOalklsifrFf^iifFll^ai^rTO 
FfPqT3ff ^ f^iTTSFRI 3TfiT^TTf[ % TT^»T ^f 3fk 1 
Ff^rft ftiFFt 55 srrg afR tor ^ tot i 5 M ^ ^ -m # 

ti 

WR/I-MHUI 1 ; TO7T7ETOT^' ; TJTOT'TOTOFITftTt^ arf^f%fyTO 
TOR mRri*bl Ffhuaff % tftm teft TOR '4HWWI 
arfrohr^fti 

2 : “TOferof RRTT $R” ^ ^FtT arfi^R t f^it 
fTOIR%RR S^R i'TORRR TO1TO RR% if TO^ TO# 
WlR «6r64l?^TOt^ifR3Tt^3;TOTTOTif WlRf'*. 

trorot 1 

3. TJ^^fR%% 12 if, 

(i) TOT % (3) % TOTOT^ rHHRHRad TOT % (3TO) 
3TTO:F«nfTO iTOTO TOTOT, TORt^ :— 

“(3to) 1 arffe, 1997 3 fa 1 * m to^tot % frttot ir fTOr, 

I^TORT 3TVt<TOT % twf FRTTOT TO feTORT 4 i4r|R^-< % fMt 


(.515 |I—3(ii)] 


3773 53 71535 : 377113(75 


3 


%4<T S17I W ftp 5% 31% tftft % l%3 ([iftcfT % % p33f%R5RT 
17J33I7 T^nr % 373% 7% |p a^jqf^T tftftm 37l5 5115 3ft7r3 
%0,— 

(51) 0% *i J K ftn%l '53777571 12 61KS % 37f037^ 
%ftp%( 3%53 511 1 PIWTft 

(75) % 337 ftH%! oHyfeqi 5 W73T %ft 37f%lt 
Pn'jj 12 <nRa % 373ftl3i^%ftp 
53 75,000 7?.; %7 

(3) a7P%pf % ftp Q%t4ir%3% 50,000 T. I 

(ii) ^ftci'V'Oi, "31U3%(3) ,, 7P<3K7 

3751 % TO 37 * *'53lf%7ft, 57 33% ( 3% "' 
VI'®?, 3ftl 3% 5 iT*W3i 7% Tsmt^t I 

4 . ip 73 % -£f % 14 % 3¥3pf%iftif&3 sRTTiwrPm 
ftPTPpqr, arqf^:— 

11 14 (niMfl 37 arroiftfi °rf&OftpiFi i aiQcrf, 1997 % 
fOqira 37075 % %t— 


(i) ftiTi^O aT^MlcT ePIci ftilfi Pi'> L M<'i % % ftp% 3 
%735(i7) %337%(3)%37%0w5ii337(|i7T3if 
% 3130l31 $; 

(ii) ftT 7 % 3 ^fH^I<ft%%!?l 7 T 3 %^ 7117 %%faftOftl 
337 % % 57 f%7 7% ^ ^)7R 3^(43 tf)[%3 
3715 5ft t; %7 


(iii) f%7%W' 

37^P?nflfiT5iT 3713%%% 7717%% 35lftftRfti' 
i J K % 3% 57 ftifl 7fl% Ip i^pfR ^0* 3% 5171$ %: 


737% 


fdHftlRad 0 

f%7155 30% 

ijOOrff ftr®TTS 3 3 O 5 O 

5i4«1 1051177 

%7T5 p535 

f7T510 3737 ^% 

37ftl5ll7( 

37^7jf% TlfOw 

3713% -^355 iff^T 


3715 


(1) 

(2) 

(3) 

(51) 12 W73T % 

10,0000 5. 

1,60,000 -3. 

3730731515777571 



31% 557 



(75) %557 

9,00,000 3. 

1,50,000 5. 


ftH3lt '53777371 
5 7573 3^k 371% 

370757% f%5J 12 
7573 % 370(37 
3%f% 

(3) 373 %P 7,00,000 5. 1,40,000 5. 


4«f57l1' ft“7K3 % 50 37^7jf55 5lf^3*7 37T3 57f, ^IP f ftPpT % 
% %7T3 STJTjffeRT TffOm 355 50 ^ 50 piT 55% 3ftf%ffftl 
7515 % 37737 7355 57 3713T(73 IfPlTFr 55 77515, 31%0l3 
77755 37^373 3%7 7155 0751177 370753% 50 3175^57 77133 % 
a7351?T % 41*1 51 37317 55 775151515131551 ; 

577g 7ff7%( % 753 (2) % -3737717 %ft p333 37 ^fa| 
3tf%3 3715 3%T 7TT7°ft % 7% (3) % 37^7717 3T p f % 300755 
3715 0* p333 ijffc 55 qftPrafrnr 517% % ftp 3ft7 %(0733 55 
%377 53177 5fcTW 1^7773 % f%313T551: 


"5751 5? aift f% 37^ftf5 7555 37^5171 a%7 31750(31 
73133 3fjMld % 413 55 3 tOJ 3>33 37517 77155 57 3557(05 ijffe 
y(Wl?3 50 773351517% % ftp 5 'SlfiWfl ^0 3lfi7515?f ¥t51 : 

57^55 0(t% 7555 57 3715lft5iff^5pTre550 7557, 0^ 
1^5577 37ftl5iiO 'JRT ^71571055155 30 % 0(715 Tel M, 55 3171!r 5177 
Olip055 3 37f357 5?0OH l” 

5. ip7505%% 15' 

57if5r 3T57:7*TTf0cf 1%57 375T57, 5r%5 : 

"57^ 57 4(7 ftl 1 37^77, 1997 -0 3% f%5TT7 
3lf55lO .'— 


(51) TO^qil dl J l5 5Hj4tci Pi li Hl<!i330% Rdk.% 3 
% 7% (17) % 557% (3) 0 37%f% %% % 
• 0te7t ; 3^7 

(75) 1%7T%( 3p7jf% %f%5 3713 535 1%P3 % % 
ftp %3135 % ^0 557 5fO t 

5 % TTirOt Of ftrftftOe %i 5715 m Oftmpr iftjj 5 % 55 5T3 


77175113TCT3T : 


7717% 



3515 uPtutt % 7^5 0 

ip7 (4)1.51% 3lel 
557773 3l1?l%5 55 5ftl515 

20 Wfrf5RT % 337 

fS#' 

20 5TpI(T 51 371551 T%5J 

22.5 5ft5I3 % 557 

1.5 5frf?15 

22.5 3f%3 5T 3l0r51 f%5J 

26 5f%?r%513 

2.75 %T7fRT 

26 5f%3 5T 37f551 f%5J 

27 5f%3%557 

3.5 5ftrw 

27 mRiiic! 5T 3lOl51 f%g 

28 5f%3%557 

4.5%TVI5 

28 yfn^ld 5T 370751 

29 5f%3%557 

5.5 5ftR73 

29 5f%3 57 37f0511%ig 

30 5f%3%557 

6.5 5%M 

30 yftWd 57 37(551 

7.5 5(0715 


Hl-J 714(0 3fO Of751777W5117 77ft% "ST7T 4lRa5 50 
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fb'TITT'spfTft 3TJF[f^TT VtPEF-T 3tPl4 =hl^ Ti*fl sldl % 4t*7J 0,4 
T4t T fc f c tciT Pl'MI^'l Tit 3T3gf^T 31TT % 5 mRwcI 4 

4 far 44 RFrof 4 44r Tiro ytTnreT cim Tft 

Wt TIT yftpTflfar 31TT 4t htf HK'uft 4 4 , lR , Kl elTM ytewij'l T>t 

W7 4. so yftiyir tit ^ -siF^nr: 

■qrg xifift -for fe4t PlTifl 3Tf4*l4 Tit 4^T 0TN y^l? H 
*[<■['16 Pi^MlAl ei'f % (Jk'R <hh^i SKI f^T 1 ! TT t4 hlf^Ti *[el 

4 3lftWTff Sfrli 3ftF 4? til'Ki 4ro4 cITN ylcwiP'i flRl ^ 
41, % 3 4r 0 ? ( 17 ) %4rars; (t) 4 appifaTi 44i4f % 
tfftmfriTi 

[ T FT. 4. 2(1 )/44l III/97] 
Fft.lJH. ITT, TRJTTI 44T (44 t) 

TIT f^RTJT ; -*qfrr 3TF«R3^HT 4. TTT. 31T. 327(31), 
7140 29-4-1976 ■513T IWlPlIT Tft T^ 4 sfa "3B% TTT 
3tftRJTTT 4. TIT. 3TT. 761(31), 7l40 1-12-1976, TIT. 3TT. 
2444, 7l40 30-7-1977, TT. 3TT. 1048, 7140-29-3-1978, TiT. 
31T. 414 (31), ffl40 28-6-1978, * m «T. 3430, 7l40 
16-11-1978,TT 311. 80(3T), 7l40 13-2-1987, TIT. 3?T. 

781 (31), 7l40 22-8-1988, TJ. 3U. 478 (31), 71(^0 13-6-1990, 
T1. 3ff. 766 (31), 7l40 9-10-1990, TIT. 311. 201(31), 7l40 
10-3-1992, Til. 3IT. 82(31), 7140 2-2-1994, Til. 31T. 593(31), 
7r40 30-6-1995 3?tCtFT. 5F. 522(31), Tl40 18-7-1996 5RT 

tf4 44tt ■fan* TTI 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(Insurance Division) 

NOTIFICATION 

New Delhi, the 25th February, 1997 

S.0.145(E). — In exercise of the powers conferred 
by section 17A of the General Insurance Business 
(Nationalisation) Act, 1972 (57 of 1972), the Central Gov¬ 
ernment hereby frames the following Scheme further to amend 
the General Insurance (Rationalisation of Pay Scales and other 
conditions of Service of Development Staff) Scheme, 1976, 
namely:— 

Short title and commencement:— 

1. (1) This Scheme may be called the General Insur¬ 

ance (Rationalisation of Pay Scales and Other Condi¬ 
tions of Service of Development Staff) (Amendment) 
Scheme, 1997. 

(2) Save-as otherwise provided hereinafter, this 
Scheme shall come into force on the 1st day of April, 
1997. 


2. In the General Insurance (Rationalisation of Pay Scales 
and Other Conditions of Service of Development Staff) 
Scheme, 1976 (hereinafter referred to as the "Principal 
Scheme"), in paragraph 3,— 

(i) in Explanation to clause (14), in sub-clause (a) for 
the words "one lakh of rupees" wherever they 
occur, the words "three lakhs of rupees" shall be sub¬ 
stituted; 

(ii) for clause (16), the following shall be substituted, 
namely:— 

'Scheduled Premium Income' means the premium 
income secured by a person of the Development Staff 
(other than Development Superintendents) or the 
premium under the organisation of a Development 
Superintendent, as the case may be, excluding the 
premium income in respect of: 

(a) Aviation Insurance business; 

(b) Marine Hull Insurance business accrued through 
ocean-going fleets only; 

(c) Credit Insurance business; 

(d) Public Sector business; 

(e) Tied business; 

(f) Compulsory Public Liability Insurance business; 
and 

(g) Oil and Energy Risks"; 

(iii) for sub-clause (c) of clause (17), the following shall 
be substituted, namely:— 

'(c) (i) in relation to cost ratio from the performance 
year commencing on the 1st day of April, 1995, the 
ratio specified in column (2) of the Table below and 
incurred on a Development Officer specified in the 
corresponding entry in column (1) thereof :— 

TABLE 


Development Officer operating at cost ratio 

01 


01 


Applicable Applicable 
in relation in relation 


to para¬ 
graphs 1J, 

11A and 

to para¬ 
graphs 
other than 


13 

11, 11A 
and 

13 

(A) Cities with population 
exceeding 12 lakhs 

8% 

7% 

(B) Cities with population 
of 5 lakhs and above, but 

9% 

8% 

not exceeding 12 lakhs 



(C) Other centres 

11% 

10% 
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Provided that for the performance years 1st April, 1995 
to 31st March, 1996 and 1 st April, 1996 to 31st March, 1997 
relaxation of one percent shall be allowed in the stipulated 
limits of cost ratios specified in the Table: 

Provided further that for a Development Officer posted 
in a hardship area, the Chairman may, after taking into ac¬ 
count the amount and the composition of premium procured 
from such area, by order and for reasons to be recorded in 
writing, grant further relaxation of one percent in the stipu¬ 
lated limits of cost ratios specified in the Table: 

Provided also that the stipulated limits applicable in 
relation to paragraphs 11, 11A and 13 shall be further re¬ 
laxed by one percent in respect of a Development Officer 
who has attained the age of 55 years and has completed mini¬ 
mum 15 years of service. 

Explanation-1: "Population" shall mean the popu¬ 

lation of a city within its municipal limits 
ascertained from the latest Census Report 
of the Government of India. 

Explanation-2: "Hardship area" shall mean an 

area specified as such by the Corporation 
in regard to the special difficulties faced in 
procuring business in that area. 

(ii) k relation to cost ratio from the performance year, com- 
menerng on the 1st day of April, 1997, the ratios .specified in 
column (2) of the Table - A below and incurred on a Devel¬ 
opment Officer specified in the corresponding entry in col¬ 
umn (1) thereof shall apply:— 

TABLE-A 


Development Officer operating at 

cost ratio 

0) 

(2) 



Applicable Applicable 

in relation in relation 


to para¬ 
graphs 11, 

11A and 

13 

to para¬ 
graphs 

other than 

11, 11A 
and 

13 

(A) Cities with population 
exceeding 12 lakhs 

9% 

7% 

(B) Cities with population 
of 5 lakhs and above, but 
not exceeding 12 lakhs. 

10% 

8% 

(C) Other centres 

12% 

10% 


Provided that for the performance year 1 st April, 1997 
to 31 st March, 1998 relaxation of one percent shall be al¬ 
lowed in the stipulated limits of cost ratios specified in the 
Table - A: 

Provided furthor that for a development officer posted 
in a hardship area, the Chairman may, after taking into ac¬ 
count the amount and the composition of premium procured 
from such area, by order and for reasons to be recorded in 
writing, grant further relaxation of one per cent in the stipu¬ 
lated limits of cost ratios specified in the Table - A: 

Provided also that the stipulated limits applicable m relation 
to paragraphs 11, 11A and 13 shall be further relaxed by one 
percent in respect of a Development Officer who has attained 
the age of 55 years and has completed minimum 15 years of 
service. 

Explanation-1: "Population" sh a ll mean the popu¬ 

lation of a city within its municipal limi ts 
ascertained from the latest Census Report 
of the Government of India. 

Explanation-2: "Hardship area" shall mean an 

area specified as such by the Corporation 
in regard to the special difficulties faced in 
procuring business in that area; 

3. In the Principal Scheme in paragraph 12, 

(i) after sub-paragraph (3), the following sub-paragraph 
(3 A) shall be inserted, namely:— 

"(3 A) with effect from 1st April, 1997, the minimum 
amount of such premium to be procured by an 
organisation of a Development Superintendent or by a 
person of the Development Staff other than an 
organisation of a Development Superintendent, shall 
be five per cent of the Scheduled Premium Income in 
the preceding year subject to a minimum of,- 

(a) rupees one lakh of such premimum for cities with 
population exceeding twelve lakhs; 

(b) rupees seventy five thousand of such premium for 
cities with population of five lakhs and above, hut not 
exceeding twelve lakhs; and 

(c) rupees fifty thousand of such premium for other 
centres.” 

(ii) in sub-paragraph (4), after the words and figure "or 
sub-paragraph (3), the words and figures "or sub-paragraph 
(3A), as the case may be " shall be inserted. 

4, In the principal Scheme, after paragraph 14, the follow¬ 
ing shall be inserted, namely:— 

"14A. Cost Based Growth Incentive.-With effect 
from 1 st April, 1997, a Development Officer; 

(i) whose cost ratio for a performance year does not 
exceed the limit cost stipulated m sub-clause (c) of 
clause (17) of paragraph 3; 
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(ii) who has procured minimum scheduled preminium 
income depending on class of city as specified in the 
table below, during the said performance year, and 

(iii) who has registered during the said performance 
year a minimum increase in scheduled premium income 
over the previous performance year depending on class 
of city as specified in the table below : 


TABLE 


Development Officer 

Minimum 

Minimum 

operating at 

scheduled pre- 

increase in 


mium income 

scheduled pre- 


during perfor- 

mium income 


mance year 

over the pre¬ 
vious perfor- 



mance year 


(1) 

(2) 

(3) 

(A) Cities with populationRs. 10,00,000/- 

Rs. 1,60,000/- 

exceeding 12 lakhs 



(B) Cities with population 
of 5 lakhs and above, but 

not exceeding 12 lakhs. 

Rs. 9,00,000/- 

Rs. 1,50,000/- 

(C) Other centres 

Rs. 7,00,QQD/- 

Rs 1,40,000/- 


shall be paid cost based growth incentive equal to an amount 
arrived at by multiplying the increase in scheduled premium 
income during fhe performance year over the scheduled pre¬ 
mium income of the previous performance year by differ¬ 
ence between stipulated cost ratio and the actual cost ratio of 
the said Development Officer: 

Provided that in arriving at such minimum scheduled 
premium income as per column (2) of the Table and the mini¬ 
mum increase in Scheduled Premium Income as per column 
(3) of the Table only fifty per cent of the motor premium 
shall be taken: 

Provided further that the maximum difference between 
stipulated cost ratio and actual cost ratio to be taken for cal¬ 
culating the cost based growth incentive shall not exceed five 
per cent: 

Provided also that the amount of cost based growth in¬ 
centive shall not exceed twelve months basic pay drawn by 
such Development Officer during the relevant performance 
year." 

5. In the principal Scheme, in paragraph 15, after the 
existing proviso, the following proviso shall be inserted 
namely:-— 

"Provided further that with effect from 1st April, 1997, 
a Development Officer:— 

(a) whose cost ratio for the relevant performance year 

is within the limit stipulated in sub-clause (c) of clause 

(17) of paragraph 3; and 


(b) whose scheduled premium income for the said per r 
formance year is not less than that of the previous per¬ 
formance year, 

shall be eligible to be considered for grant of profit incentive 
at the rates specified in the table below: 


TABLE 


Operating Surplus 

Percentage of oper¬ 
ating surplus to be 
granted as Profit 
Incentive 

Below 20% 

Nil 

20% or more but less than 22.5% 

1.5% 

22.5% or more but less than 26% 

2.75% 

26% or more but less than 27% 

3.5% 

27% or more but less than 28% 

4.5% 

28% or more but less than 29% 

5.5% 

29% or more but less than 30% 

6.5% 

30% or more 

7.5% 


Provided also that if there is any reduction in the sched¬ 
uled premium income in the relevant performance year over 
the previous performance year as a consequence of special 
Taring of risks by the Tariff ‘Advisory Committee, and pro¬ 
vided such reduction does not exceed 5% of the Scheduled 
Premium Income in the previous performance year, the De¬ 
velopment Officer shall be eligible for Profit Incentive: 

Provided also that the amount of profit incentive pay¬ 
able in such cases would be arrived at after reducing the 
amount of Profit Incentive calculated as per Table above by 
fifty per cent. 

Provided also that the profit incentive under this para¬ 
graph payable to a Development Officer shall not exceed the 
annual basic pay drawn by him during the relevant per¬ 
formance year and this cost including the profit incentive 
and cost based growth incentive, if any, is within the limit 
stipulated in sub-clause (c) of clause (17) of paragraph 3." 

[F. No. 2(1)/Ins III/97] 
C. S. RAO, Jt. Secy. (Insurance) 

Foot Note : The principle Scheme was published 
vide Notification S. O. 327 (E) dated 29-4-1976 subse¬ 
quently amended, by Notification No. S. O. 761 (E) dated 

1- 12-1976, S. O. 2444 dated 30-7-1977, S. O. 1048 dated 
29-3-1978, S, O. 414 (E) dated 28-6-1978, S.O. 3430 dated 
16-11-1978, S.O. 80(E) dated 13-2-1987, S.O. 781(E) dated 
22-8-1988, S.O. 478(E) dated 13-6-1990, S.O. 766(E) dated 
9-10-1990, S.O, 201 (E) dated 10-3-1992, S.O. 82(E) dated 

2- 2-1994, S.O. 593(E) dated 30-6-1995 and S.O. 522(E) dated 
18-7-1996. 
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